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HIGHLIGHTS RE: THE “NEW DEAL’ FOR THE ELMINATION OF 

THE RES SPECIAL ACCOUNT DEFICIT OF LAGIE

Three Axes of the New 

Deal 
 

The widely expected New Deal concerning 

RES projects in Greece was voted on March 

30, 2014 by the Greek Parliament following 

a public consultation of the relevant draft 

law, where market participants had the 

opportunity to submit their views and 

comments on the specific provisions of the 

New Deal.  

 

As per the relevant announcement of the 

Ministry of Environment, Energy and 

Climate Change provisions of the New Deal 

have been based on the following three 

main axes: 

 

� The readjustment of the currently 

applicable RES FITs, in order for the IRR 

of the investments in all types of RES 

technologies to reach a convergence; 

 

� The protection of the investors by 

taking into consideration the loan 

agreements entered into with local and 

international financing institutions; and  

 

� The compatibility of the new RES FITs 

with the current needs of the Greek 

electricity market (reducing the cost for 

energy production in Greece and 

securing reasonable investment rates 

of return).  

 

The Ministry states in its announcement 

that the readjusted RES FITs have been 

calculated on the basis of specific criteria 

which have been proven to have a 

significant impact on the investment rates 

of return, such as the project’s installation 

and operation cost, its installed capacity, 

the date of its connection to the system and 

its operational period, as well as whether it 

has received any kind of subsidy by the 

Greek State or through funds made 

available by the EU for the materialization of 

the investment (either in the form of a 

direct grant or through tax exemptions). 

 

 

Main Provisions of the 

Draft Law 
 

Summarized, the main provisions of the 

New Deal are the following: 

 

� RES producers are obliged to return to 

the relevant market operator (LAGIE or 

DEDDIE, as the case may be) part of their 

revenues for the year 2013 through the 

issuance of a credit invoice within two (2) 

months from the date of entry into force 

of the New Deal, contributing this way to 

the elimination of the deficit of the RES 

Special Account. PV producers will be 

required to return 34% - 37,5% of their 

revenues for the year 2013 depending on 



the connection date of their power 

plants, whereas the respective 

percentage for the remainder RES 

producers will be 10%. In case of delay of 

the issuance of said credit invoice by the 

RES producers, the market operator is 

relieved from the obligation to 

compensate that RES producers for the 

energy produced as from the date of 

entry into force of the New Deal and 

until the issuance of the relevant 

invoices. The solidarity tax for the year 

2013 will be applied on the reduced 

income of the RES producers.  

 

� A “haircut” in the RES FITs applicable to 

existing RES projects depending on the 

RES technology used as well as the 

special status of each RES project. It has 

been calculated that the average FIT 

reduction which will be applied to 

commercial PV projects will amount to 

approximately 33%, whereas the 

respective reduction for Wind Park 

projects is not expected to exceed 6,4%. 

By applying a “haircut” of the RES FITs 

for all types of RES technology the 

Ministry aims at securing the operability 

of the RES FIT system in the future and to 

prevent for a deficit being created again. 

In practice it is estimated that the new 

RES FITs, which will apply henceforth to 

all existing and operating RES projects, 

have been calculated in a way so that 

their effect in the market operation will 

be equivalent to that of the “special 

solidarity fee” which had been imposed 

to all RES producers two years ago and is 

now eliminated. The only difference is 

that under the New Deal, the burden is 

equally allocated to all types of RES 

technologies on the basis of 

predetermined parameters aiming at 

securing uniform investment rates of 

return to all RES producers, a target 

which is however heavily disputed by 

market participants. 

 

Specifically, the RES FITs (€/MWh) which 

are suggested to apply to the energy 

produced by already operating PV power 

plants  and Wind Parks are found in 

Tables A and B and C at the end of this 

newsletter.  

 

� The suspension period for the licensing 

of new PV projects and the connection 

of already licensed ones is terminated. 

The maximum annual capacity which 

may be entered into the electricity 

system by PV power plants may not 

exceed the 200 MWs. Such limitation 

shall apply until 2020. Any capacity 

exceeding the above limit will be 

compensated for the year within which 

the maximum allowed PV capacity was 

exceeded on market terms (i.e. under 

SMP driven prices) and at the each time 

applicable FIT for the next years on the 

condition that the maximum annual PV 

capacity for the next years has not been 

exceeded. The abovementioned capacity 

limit may be readjusted by means of a 

decision issued by the Minister of 

Environment, Energy and Climate 

Change. 

 

The Ministry of Environment, Energy 

and Climate Change has the option, 

following an opinion of the Regulatory 

Authority for Energy, to allocate the 

abovementioned limited PV capacity of 

200 MWs through public tenders. 

 

� The new FITs which shall apply to the 

energy produced by Wind Parks and 

Solar Thermal power plants which will 

become operational after the entry into 

force of the relevant law are found in 

Table D at the end of this newsletter, 

whereas the FITs for new PV projects 

shall remain in force as they stand 

today.  

 

The provision of the annual 

readjustment of the RES FITs at a 

percentage of 25% of the Consumers’ 

Price Index (CPI) is abolished. The RES 

FITs of Table D may be amended or 

further specified by means of a decision 

of the Minister of Environment, Energy 

and Climate Change on the basis of 



certain criteria such as the penetration 

of each RES technology in the energy 

balance and the achievement of the RES 

targets that have been set by the Greek 

State.  

 

As stated above, one of the main criteria 

which has been taken into account by the 

State Authorities for the determination of 

the RES FITs of Tables A, B, C, and D relates 

to whether a RES producer has received any 

kind of subsidy by the Greek State or 

through funds which have been made 

available by the EU for the materialization of 

his investment either in the form of a direct 

grant or through tax exemptions. This 

criterion is also reflected in the Tables, since 

the new RES FITs which will apply to RES 

projects for which the RES producer has not 

received any kind of subsidy is significantly 

larger than the ones applicable to RES 

projects the implementation of which has 

been subsidized by the Greek State or 

European Funds.  

 

 

Subsidization of RES 

projects  
 

Existing RES power plants are considered to 

fall under the respective column “with 

grant” of the Tables A, B and C only when 

the following two prerequisites are 

cumulatively fulfilled: 

 

a. The RES project has benefited either 

from the provisions of the Investment 

Incentives Law or through their 

participation in financing programs 

which are financed by national or 

European funds at a percentage which 

shall exceed the 20% of the investment 

cost as it stands until December 31, 

2013 and has been registered in the 

accounting system or the accounting 

statements of the producer.  

 

b. More than 50% of the subsidy amount 

has already been paid to the RES 

producer. 

 

Initially all RES producers are considered to 

have received subsidies and fall under the 

FITs applicable to the columns “with grant”. 

The relevant operators have to install within 

four (4) months from the entry into force of 

the relevant law suitable information 

technology systems so as to be able to 

register the solemn declarations which will 

be submitted by the RES producers with 

regard to subsidy issues (mentioned 

hereunder). The operators shall notify the 

commencement date of the operation of 

these information technology systems to 

the RES producers through a relevant 

publication in their website. Within two (2) 

months from such notification RES 

producers, will have to submit to the 

relevant market operator by means of a 

solemn declaration the following data: 

 

a. the investment cost, the type of the 

subsidy, the level of the subsidy in 

relation the investment cost, as well as 

the subsidy amount and percentage, 

which has been paid to the producers 

until that date; or  

 

b. the investment cost together with a 

statement that the RES producer has not 

received any kind of subsidies in the 

forms described above.    

 

For those cases where the subsidy amount 

which has been paid to the RES producer up 

to the date of publication of the relevant 

law does not exceed the 50% of the total 

subsidy amount, RES producers are obliged 

to submit a solemn declaration to the 

relevant market operator within a two (2) 

month time period from the date of 

payment of the last installment of the 50% 

of the subsidy amount, so that they fall 

under the “with grant” category.   

 

New RES power plants which will become 

operational after the entry into force of the 

relevant law are considered to fall under the 

respective column “with grant” of the Table 

D, if the RES projects have benefited from 

state grants in any form at a percentage 

which shall exceed the 20% of the 



investment cost as it stands until the 

commencement of the trial operation of the 

power plants or their connection to the 

electricity system and is registered in the 

accounting system or the accounting 

statements of the producer. 

 

 

Extension of PPAs 
 

Under the New Deal, the Power Purchase 

Agreement for RES projects which operate 

under twelve (12) years as of January 1, 

2014 shall be automatically extended by 

seven (7) years; In the cases where such 

extension applies, the producers shall have 

to choose one of the following options: 

 

a. the sale of the produced energy on 

market terms (i.e. under SMP driven 

prices) and on the basis of the 

contribution of each RES technology to 

the stability of the electricity system, or 

 

b. the sale of the energy produced by 

priority at a price of 90 €/MWh up to a 

specific quantity of energy provided for 

by an equation set out in the law 

depending on the type of RES project.  

 

The decision on which of the above option 

the producer chooses must be made no 

later than six (6) months prior to the 

beginning of the five-year extension period.  

 

After the expiration of the term of the PPAs 

(including the extension period) and on the 

condition that a valid Production License 

still exists, the sale of the energy which is 

produced by RES power plants will be 

injected into the system on market 

conditions and prices.   

 

 

Comments 
 

1) The New Deal attempts to balance the 

reduction in the income and IRR (the 

target for the IRR is to amount between 

12% and 15% for all RES power projects) 

of the RES producers caused by the 

reduction in the FITs with the extension 

of the duration of the PPAs. This way, the 

measures taken under the New Deal do 

not amount to an ex-post facto and 

unilateral changing of the playing field to 

the detriment of the RES producers, but 

entails a more balance amendment of 

the entire FIT scheme. 

 

2) It is still unclear how the provisions of 

the New Deal would work in practice, 

and if the deadlines put in place by the 

relevant law (ex. for the installation of 

the relevant information technology 

systems by the operators and the 

submission of solemn declarations) can 

be met.  

 

3) Finally, it had long been speculated that 

the New Deal would, alongside with the 

reduction of the FITs and extension of 

the PPAs provided for in the relevant 

law, provide for an umbrella agreement 

with the financial institutions which have 

financed RES projects on the loan 

obligations which RES producers have 

undertaken. Under these expectations, 

the Greek State would act as a “broker” 

between these banks and the RES 

producers and would oversee a 

moratorium on the repayment of such 

loans for a certain time period.  

 

Such an agreement cannot be part of the 

legislative process and the law does not 

contain any such provisions. However, there 

appears to be an agreement with the 

financing institutions, which are still 

expected to be made officially public.  

 

In any event, as the goals of this agreement 

is for, on the one side, the RES producers to 

be able to meet their financial obligations 

and, on the other side, the banks to not 

have any more non-serviceable loans, the 

following appears to have been agreed: 

 

1) These loans, which usually have a ten 

(10) year repayment term, will be 

extended to twelve (12) or thirteen (13) 

years.  



 

2) The banks will grant a forbearance 

period of a few months where RES 

producers will only have to pay the 

interest on the loan payment and not 

the capital, which will allow the 

producers to be current on their loans 

during the time where they face 

delayed payments for the power 

produced by their projects. 

 

One goal of the RES producers had 

been to achieve a decrease of the 

interest rates on their loans; this 

appears to not be feasible due to the 

strict overview the banks face under 

the current economic climate. 
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TABLE A 

 

PV POWER PLANTS (€/MWh) 

 INTERCONNECTED SYSTEM NON INTERCONNECTED SYSTEM 

Connection 

date 

Rooftop 

PVs 

(< =10 

kW) 

PVs up to 

100 kW 

100kW<P 

< = 500kW 

500kW<P 

< = 1 MW 

1 MW<P 

< = 5 MW 
P>5MW 

PVs up to 100 

kW 

100kW<P 

 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Before 2009 - - 445 - 390 - 385 - 385 - 385 - 480 - 440 

1
st

 trimester 

of 2009 
- - 440 - 375 - 365 - 365 - 355 - 480 - 380 

2
nd

 trimester 

of 2009 
- - 435 - 370 - 345 - 345 - 325 - 460 - 370 

3
rd

 trimester 

of  2009 
- - 430 - 365 - 325 - 325 - 315 - 430 415 360 

4
th

 trimester 

of 2009 
- - 425 - 350 - 315 - 300 400 300 - 410 415 350 

1
st

 trimester 

of 2010 
- - 400 - 335 - 315 - 290 390 280 - 385 415 330 

2
nd

 trimester 

of 2010 
- - 380 - 315 - 315 400 285 390 270 500 370 410 310 

3
rd

 trimester 

of 2010 
- - 365 - 295 400 295 380 260 375 255 490 355 405 275 

4
th

 trimester 

of 2010 
- - 345 395 280 395 280 355 245 360 240 470 335 400 275 

1
st

 trimester 

of 2011 
- - 335 390 270 375 260 340 235 335 225 455 330 360 245 

2
nd

 trimester 

of 2011 
- - 320 375 260 365 250 330 225 320 220 440 315 360 245 

3
rd

 trimester 

of 2011 
470 430 305 360 250 360 245 310 215 300 205 415 295 335 230 

4
th

 trimester 

of 2011 
470 405 285 330 230 325 225 290 200 280 190 390 280 305 210 

1
st

 trimester 

of 2012 
415 375 265 305 215 290 205 260 180 260 180 365 265 280 195 



2
nd

 trimester 

of 2012 
385 360 240 280 195 295 185 235 165 230 155 330 240 270 190 

3
rd

 trimester 

of 2012 
340 360 225 265 185 265 175 215 150 210 145 305 220 260 180 

4
th

 trimester 

of 2012 
295 340 215 255 180 250 165 205 145 195 135 290 215 240 170 

1
st

 trimester 

of 2013 
295 285 205 240 170 240 145 195 140 190 130 280 205 220 155 

2
nd

 trimester 

of 2013 
270 270 195 185 160 185 145 185 140 180 130 270 195 185 150 

3
rd

 trimester 

of 2013 
220 - - - - - - - - - - - - - - 

4
th

 trimester 

of 2013 
175 - - - - - - - - - - - - - - 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

TABLE B 

 

PV POWER PLANTS (€/MWh) 

 
INTERCONNECTED 

SYSTEM 
NON INTERCONNECTED SYSTEM 

Connection date 

PVs up to 

100 kW 

100kW<P 

< = 500kW 

500kW<P 

< = 1 MW 

1 MW<P 

< = 5 MW 
P>5MW 

PVs up to 100 

kW 

100kW<P 

 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

3
rd

 trimester of 

2013 
300 215 205 175 205 160 205 155 205 150 285 205 205 165 

4
th

 trimester of 

2013 
290 210 200 170 200 155 200 150 200 145 280 200 200 160 

 

 

Note: The prices of this Table apply only to those RES PVs for the connection of which to the system the construction of a new substation was required and which 

complied with the specific requirements of paragraph I.2 case 3b of Law 4093/2012.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



TABLE C 

 

WIND PARKS (€/MWh) 

 INTERCONNECTED SYSTEM NON INTERCONNECTED SYSTEM 

Connection 

date 

W/P up to 5 MW P>5 MW W/P up to 5 MW P>5MW 

 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Without 

grant 

With 

grant 

Until 

31/12/2006 
107 87 107 84 120 93 120 90 

As from 

01/01/2007 
107 89 107 86 120 95 120 92 

 

Note: The market operators shall apply the adjusted FITs as from the date of the entry into force of the New Deal. The RES FITs of Tables A, B and C above do not 

apply in the cases where the RES FIT on the basis of which a RES producer is paid for the energy produced by his power plant for the January 2014 is smaller than 

the corresponding FIT included in the tables above. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



TABLE D 

 

 

Electricity Production by: 

 

 

 
FIT (€/MWh) 
without grant 

 
FIT (€/MWh) with grant 

1. Onshore Wind Parks with a capacity less than or 

equal to 5MW 

 
105 

 
85 

2. Onshore Wind Parks with a capacity over 5MW   
105 

 
82 

3. Onshore Wind Parks on non interconnected islands  
110 

 
90 

4. Solar thermal power plants without storage system 

 

 
260 

 
200 

5. Solar thermal power plants with storage system  
280 

 
220 

    

 


