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THIRD ENERGY PACKAGE

Throughout this publication, we refer to the two Directives and three Regulations adopted by the European Council and the Parliament on 13 July 2009 
as the "Third Energy Package". For ease of reference, the Directives and Regulations adopted as part of the Third Energy Package: EU Directives 
2009/72/EC, 2009/73/EC and Regulations (EC) No 713/2009, No 714/2009 and No 715/2009 are referred to as the "New Electricity Directive", the 
New Gas Directive", the "ACER Regulation", the "New Electricity Regulation" and the "New Gas Regulation", respectively. Where the context so requires, 
we refer collectively to the two Directives as the "New Electricity and Gas Directives" and to the Regulations as the "New Electricity and Gas 
Regulations", as appropriate.

CLIMATE CHANGE PACKAGE

We refer to the four Directives, one Regulation and one Decision adopted by the European Parliament on 17 December 2008 and the European Council 
on 6 April 2009 as the "Climate Change Package". For ease of reference, throughout this publication, we refer to EU Directives 2009/29/EC, 2009/28/
EC, 2009/31/EC and 2009/30/EC as the "New EU ETS Directive", the "Renewable Energy Directive", the "CCS Directive" and the "Biofuel Directive" 
respectively. Further, we refer to EU Decision No 406/2009/EC and Regulation (EC) No 443/2009 as the "GHG Reduction Decision" and the 
"Emissions Standards Regulation", respectively.

Where required, we have referred to the previous internal energy market directives 1996/92/EC and 1998/30/EC as the "First Electricity Directive" and 
the "First Gas Directive", respectively and to Directives 2003/54/EC and 2003/55/EC as the "Second Electricity Directive" and the "Second Gas 
Directive", respectively.

Throughout the publication, we refer to Transmission System Operators as "TSO" and to Distribution System Operators as "DSO".

LEGAL ADVICE

Please note that the content of this publication does not constitute legal advice and should not be relied on as such. Specific advice should be sought 
about your specific circumstances.
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INTRODUCTION

I am delighted to introduce the 2013 edition of "The 
European energy handbook" which is presented in 
an updated format. The 2013 edition gives an 
in-depth survey of current issues in the energy sector 
in 41 European jurisdictions.

The review includes a summary of each legal and regulatory energy 
framework and analyses issues such as industry structure, third party 
access, the framework applying to use of systems both at the 
transmission and distribution levels, market entry, nuclear power and 
cross-border interconnection. Authors have given special attention to 
the status of the transposition and implementation of the Third Energy 
Package and the Climate Change Package into national law.

For the first time, the national chapters include details regarding the 
energy trading regimes and, in those jurisdictions with significant 
upstream oil and gas activities, an overview of the main features of the 
legislative features of the upstream regime. 

In addition to contributions for the European Union, France, Germany, 
Spain, Russia and the United Kingdom from our own offices, this year 
we have contributions from Schönherr (Albania, Austria, Bulgaria, 
Croatia, Czech Republic, Hungary, Montenegro, Romania, Serbia, Slovakia 
and Slovenia), Stibbe (Belgium and the Netherlands), Karanovic-Nikolic 
(Bosnia and Herzegovina and the former Yugoslav Republic of Macedonia), 
PwC Legal / Landwell (Cyprus), Kromann Reumert (Denmark), Raidia 
Leijns & Norcous (Estonia, Latvia and Lithuania), Roschier (Finland), 
Kyriakides Georgopoulos & Daniolos Issaias (Greece), Arthur Cox 
(Ireland), Studio Legale Legance (Italy), Linkage and Mind (Kazakhstan), 
Arendt & Medernach (Luxembourg), Buttigieg, Refalo & Zammit Pace 
Advocates (Malta), Arntzen de Besche Advokatfirma AS (Norway), 
WKB Wierciński, Kwieciński, Baehr (Poland), Esquivel Advogados 
(Portugal), Advokatfirman Vinge (Sweden), Homburger (Switzerland), 
Hergüner Bilgen Özeke (Turkey), BBA//Legal (Iceland) and Sayenko 
Kharenko (Ukraine).

Although the Third Energy Package and Climate Change Package have 
now entered into force, not all Member States have transposed the 
directives into national law and the European Commission has referred a 
number of Member States to the European Court of Justice for either 
partial or complete failure to implement the same. 

From a European policy perspective, the European Commission and the 
Council have underlined the importance of completing the internal 
energy market by 2014. However, given the current progress (or lack 
thereof) in the transposition of the Third Energy Package, the 
achievement of this aim seems doubtful. The European energy sector 
can therefore expect more enforcement actions from the European 
Commission in 2013. In its work programme for 2013, the European 
Commission has also announced a new framework for national 
interventions in the energy sector. 

The aim of this framework will be to ensure that:

adequate investments are effected; and 

market interventions are necessary and proportionate. 

In short, 2013 is shaping up to be a busy year of debate and changes in 
the European energy sector.

Silke Goldberg
Senior associate, Herbert Smith Freehills LLP

February 2013

© Herbert Smith Freehills LLP 2013

The contents of this publication, current at the date of publication set out in 
this document, are for reference purposes only. They do not constitute legal 
advice and should not be relied upon as such. Specific legal advice about 
your specific circumstances should always be sought separately before 
taking any action based on this publication.

Mark Newbery
Global Head of Energy
T +44 20 7466 2225
mark.newbery@hsf.com

Silke Goldberg
Senior associate
T +49 69 643 500 007
silke.goldberg@hsf.com
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ENERGY LAW IN GREECE
Recent developments in the Greek energy market

By Gus J. Papamichalopoulos, partner, Dr. Sotirios Douklias, associate, and Stratos Gonithellis, associate, 
of Kyriakides Georgopoulos & Daniolos Issaias, Athens

INTRODUCTION

Greece has a liberalised energy market which has evolved in the last 
decade into an energy hub and represents an important sector of the 
country's economy. Alliances with major European, American and Asian 
electricity and gas companies have positioned Greece as a point of 
reference in the region and a number of energy projects linked to wider 
geopolitical moves and to the largest global economic players are 
expected to be implemented in the near future. Despite the current 
economic crisis and its impact on the Greek economy, a number of 
recent developments and significant reforms in all sectors of the 
economy have put Greece on a new course. The restructuring and 
modernisation of the Greek state has caused a positive change in 
international opinion regarding Greece, with the markets starting to 
respond favourably. 

Concurrently, the Greek government is reforming the Greek economy by 
providing a wider range of incentives to investors who want to explore 
new investment opportunities across several economic sectors. 

THE NEW INVESTMENT INCENTIVES LAW (UNDER 
PUBLIC CONSULTATION) 

Greece recently launched a public consultation on the provisions of the 
new draft Investment Incentives Law. The consultation falls within the 
framework of Greece's obligations towards its creditors, the European 
Commission, the International Monetary Fund and the European Central 
Bank, to proceed with structural reform of its current investment regime 
in order to attract strategic and private investments. 

The three bases on which the new investment framework proposed by 
the Greek state will be structured are: 

 the acceleration and simplification of the procedures to attract and 
implement investment plans in Greece; 

 the reinforcement of transparency and overall auditing procedures; 
and 

 the removal of obstacles delaying new investments.

In order to achieve these objectives, Greece is promoting a variety of 
initiatives. These include tax incentives for the support of small and 
medium size investments and the establishment of a Central Licensing 
Authority, whose purpose is to accelerate the licensing procedure for 
large scale investments by encouraging investor self-assessment on the 
basis of their own declarations and statements of responsibility. Finally, it 
is simplifying the entire investment cycle via Invest in Greece, an 
organisation tasked with overseeing the "fast track" investment process, 
which will operate as the sole contact point with investors.

The new Investment Incentives Law is considered to be an important 
step by the Greek state to regain the confidence of markets and investors 
as a stable business environment.

PRIVATISATION OF ENERGY COMPANIES

One of the main tenets of IMF/EU economic assistance to Greece is the 
complete liberalisation of the energy market, both in terms of regulation 
and ownership. As such, the Greek government is in the process of 
privatising its stake in a number of energy companies, including the 
Public Power Corporation ("PPC"), the Public Gas Company ("DEPA") 
and Hellenic Petroleum ("ELPE"). A tender has also taken place for the 
state's shares in the National Natural Gas Transmission System Operator 
("DESFA"), which will be privatised as a part of an unbundling process 
from DEPA, who is DESFA's current sole owner. 

A ministerial committee on privatisation has been convened to examine 
these issues and, as a first step, the State's interest in DEPA and ELPE has 
been assigned to the "Fund for the Utilisation of the Private Property of 
the State". The state currently holds a 35% stake in ELPE and a 55% 
direct stake in DEPA. The stake in DEPA is actually larger as ELPE holds a 
35% stake in DEPA, which indirectly increases the State's interest and 
links the two privatisation efforts. DEPA is well positioned to play an 
important role in the region, as natural gas gains a larger market share 
and, given the interconnection between DEPA and ELPE, it is likely that 
any privatisation decision will involve an investor acquiring shares in both 
companies, in order to avoid dilution of the acquired interest.

The efforts to privatise DEPA are further bolstered by the fact that the 
Greek Committee on Competition recently issued its decision on the 
natural gas market. The Committee on Competition spearheaded an 
investigation into the natural gas market, which delivered a widely 
anticipated decision that clearly outlines DEPA's responsibilities and 
obligations to all market players. Through this decision, which appears to 
be a product of collaboration between DEPA and the Committee, DEPA 
agreed to take a number of steps to allow for increased competition in 
the field of natural gas. These steps include, amongst others, the 
unbundling of the supply and transport services in its invoices, the 
utilisation of a draft model agreement for the purchase of LNG from the 
Revythoussa terminal, the commencement of electronic auctions for 
available quantities of natural gas in small enough "pieces" so that 
smaller customers may have access to natural gas and, amongst other 
things, assignment with no cost of reserved transportation capacity at 
exit points and entry points. 

Another asset comes in the form of the PPC. As the dominant 
electricity producer and supplier, PPC's position within the Greek 
energy market is vital. 

PPC Renewables, a wholly owned subsidiary of the PPC which develops, 
owns and operates all renewables-related projects of the PPC, as well as 
other units of the PPC will also be privatised. The exact format of the 
privatisation of the PPC and its assets is expected to be decided in the 
first quarter of 2013. 
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PLANNED ENERGY PROJECTS

An intergovernmental agreement on the Trans Adriatic Pipeline 
("TAP") project was recently signed in New York between the 
governments of Italy, Albania and Greece, confirming their political 
support for the project. 

TAP is a natural gas pipeline project with a final total capacity up to 
20 billion m3 per year that will transport gas from the Caspian region, and 
more particularly from the giant Shah Deniz II gas field in Azerbaijan, via 
Greece and Albania and across the Adriatic Sea to Southern Italy, 
allowing for further transport into Western Europe. The project is aimed 
at enhancing security of supply and diversifying gas supplies for the 
European markets, as well as creating growth and jobs for the countries 
involved. TAP will open a new so-called Southern Gas Corridor to Europe 
and will establish a new market outlet for natural gas from the Caspian 
Sea. Earlier this year the Shah Deniz consortium announced that it was 
considering two options to deliver its gas to Europe (these being TAP and 
Nabucco West) but has made TAP a priority route for the export of 
Azerbaijani gas to Italy. 

Another major planned energy project is the construction an offshore 
wind farm of a total capacity of 498.15MW, located in the area 
northeast of the island of Lemnos, which was recently granted the 
relevant production licence by the Regulatory Authority for Energy 
("RAE"). This would be the first offshore wind farm in Greece and the 
third largest in the world. The wind farm, in conjunction with its 
connection to the National Grid in northern Greece (which will be 
significantly upgraded), will be a project of national importance given 
its significant contribution to the achievement of national targets for 
RES and the reduction of CO2 emissions. The implementation of this 
investment, totalling €2 billion, is expected to encourage economic 
growth in the northern part of Aegean Sea. It is also expected to attract 
further economic and technological investments as there will be 
parallel investments in the field of renewable energy. 

Finally, RAE has also granted a production licence for the installation of 
wind turbines on twelve rocky islets in the Aegean Sea (the "Project") 
with total capacity of 340MW with the option to expand to 684MW. 
The wind potential of the project location is ranked among the highest in 
Greece. The generated electricity will be transmitted to the mainland via 
undersea cables, bringing the total project cost to approximately 
€1 billion. The Project shall connect Cyclades and Dodecanese Islands to 
the National Grid, provide reliable power supplies and create a solid 
economic development platform for both areas. The Project is further 
expected to have a strong employment impact, creating 2500 jobs 
during the five year construction period, and 500 permanent jobs for the 
operation and maintenance of the Project.

HYDROCARBON RESEARCH

Another area where significant activity is currently taking place is in the 
research, exploration and exploitation of hydrocarbons. While Greece 
has had the necessary legal framework concerning these matters in 
place for many years (Law 2289/1995), it only recently started taking 
concerted steps towards the advancement of hydrocarbons by 
amending the framework with the introduction of Law 4001/2012. This 
is very important because, with only 0.5% of the petroleum used being 
locally produced; a better balance of imported and locally produced 
petroleum can signify greater national energy independence. The rights 
to all research, exploration and exploitation activities reside solely with 
the State's in the public sector. The Hellenic Hydrocarbon Resources 
Management S.A., ("HHRM", the competent state company) may, 
following the approval of the Minister of Environment, Energy and 
Climate Change, assign research rights to third parties. However, the 

granting of any exploration and exploitation rights by HHRM, which also 
requires the approval of the Minister, is likely to be granted through a 
tender process, and not through direct assignment.

Recently, the Greek state assigned, following an open tender procedure 
for which eight of the world's biggest seismic survey companies 
expressed their interest, to a Norwegian company under the name 
"Petroleum Geo Services" or "PGS" the right to conduct seismic and 
geological research for possible oil and natural gas reserves in four areas 
in western and southern Greece. The interest expressed by the global 
industry's most important companies bodes well for the drilling 
exploration stage. The first revenues for the state are expected after the 
completion of the seismic survey and once the companies have 
depreciated their investment. The Greek state is entitled to exploit the 
findings of the research, which will be made available to the market 
(drilling companies), and the surveying firms will be sharing their 
earnings with the Greek state.

Based on the results, Greece plans to call a bidding round for oil and gas 
exploration in the related areas in mid 2014. The plan is for the first 
drilling to take place within 2014 and for the first revenues from oil 
reserve exploitation to come before the end of the decade. The 
estimated revenues for the state are expected to amount to €10 to 
15 billion, depending on the quantity and quality of reserves. 

In July 2012, Greece also called a bidding round for three oil and gas 
offshore and onshore exploration blocks in the western part of the 
country and, more particularly, the areas off the coast of Patras, west of 
Ioannina, Katakolo and the area south of Crete. It received bids from 
companies such as Hellenic Petroleum, UK-based Chariot Oil and Gas, 
as well as Schlumberger which teamed up with local partner Energean 
Oil and Gas. The government is expected to announce the winning 
bidders soon. 

The drilling for oil and natural gas reserves in Greece may not only 
increase the country's revenues but also end its dependence on oil and 
gas imports, on which it spends billions of euros each year.

CONCLUSION

Despite the current financial crisis and unlike other sectors of the 
economy, the energy field continues to experience increasing growth 
with the full support of the Greek government and of both domestic and 
foreign private investors. Initiatives taken by the government to ease the 
regulatory framework and to comply with the European directives on the 
complete liberalisation of the market, along with the positive reaction of 
investors to large scale investments opportunities in energy, define the 
energy market in Greece today.

The developments described above are the focal point of a 
comprehensive energy policy which seeks to promote existing clean 
energy projects, modernise and expand the energy-related 
infrastructure, diversify sources of energy by exploring new energy 
possibilities through hydrocarbons research and create new job 
opportunities and technological innovations.
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A. ELECTRICITY

A.1 Industry structure 

Greece began the liberalisation of its electricity market in 1999 and 
subsequently revised the legal framework in order to comply with EU 
legislation and incentivise private investment and competition. Under 
current economic conditions and pursuant to the recent financial 
assistance agreement Greece entered into with the IMF and EU, 
complete market liberalisation has been prioritised and is a key pillar of 
Greece's current economic model. 

The Greek electricity market has been shaped by a series of key 
legislative acts over the past 20 years. These laws,1 the Energy Law being 
the most recent addition to the legislative puzzle, along with the Grid 
Codes and a series of secondary legislation in the form of Regulations, 
Ministerial Decisions and other Administrative Acts, establish the 
organisational and operational rules for the electricity market, as well 
as the fundamental and restrictions of market organisation and the 
power exchange. 

The government bodies and institutions which oversee and regulate the 
electricity market are:

 The Regulatory Authority for Energy ("RAE"), an independent 
authority that promotes and safeguards the liberalisation of Greece's 
electricity and natural gas markets. RAE supervises and monitors the 
operation of all sectors of the energy market, and advises the 
competent authorities on compliance with competition rules and 
consumer protection;

 The Ministry of Environment, Energy and Climate Change ("MEECC"), 
which is principally responsible for the formulation and 
implementation of Greece's energy policy in relation to its 
international and Community obligations; 

 The Ministry of Regional Development and Competitiveness, which 
can indirectly affect energy matters through its monitoring of 
petroleum product prices and, perhaps more significantly, through its 
responsibility for administering European Union Cohesion Funds; 

 The Public Power Corporation ("PPC"), Greece's dominant 
electricity producer and supplier, and owner of the Distribution 
Network. The PPC is owned by the Greek state (51.12%) and several 
insurance funds (3.81%), with the remaining percentage (45.07%) 
held by private investors; 

 The Hellenic Distribution Network Operator ("HDNO"), a wholly 
owned subsidiary of the PPC which is the operator of the Distribution 
Network and as such is responsible for all activities relating to 
electricity distribution; 

 The Independent Transmission Operator ("ITO"), a wholly owned 
subsidiary of the PPC which is the owner and operator of the 
High-Voltage Transmission System and accordingly is responsible for 
its operation, exploitation, development and maintenance; and 

The Electricity Market Operator ("EMO"), exclusively owned by the 
Greek state (100%), which is responsible for the operation of the 
electricity exchange market. 

Since Greece chose to adopt the ITO unbundling model, and given that 
the PPC is the exclusive owner of both entities controlling the 
Distribution Network and the Transmission System, several special 
provisions and safeguards which had been included in the Energy Law in 
order to secure the independent and non-discriminatory operation of the 
ITO and the HDNO have been implemented in accordance with the 
relevant EC Regulations.

Under Greek electricity legislation, the development, construction, 
commissioning and operation of power generation facilities is 
extensively regulated by a number of legislative acts, which provide for 
three basic licences:2 

 the Electricity Generation Licence is issued by RAE upon its review of 
the criteria stipulated in the Energy Law and may only be granted to 
legal entities based within the European Union and/or EU citizens;

 the Installation Licence, in conjunction with the environmental 
licensing of the respective facilities, is a prerequisite for every 
developer seeking to proceed with construction works, enter into an 
agreement for the connection of the power plant with the grid and 
also, in the case of gas-operated power plants, enter into an 
agreement for the connection of the power plant with the natural gas 
transportation system; and 

 the Operation Licence, issued following the connection of the power 
plant to the grid, the completion of the works and the successful 
trial operation.

Finally, the ownership, along with the transmission and distribution 
activities of the electricity sector may only be performed by entities 
holding the applicable licence. 

A.2  Third party access regime 

The ITO adopts all necessary measures to ensure the immediate and 
uninterrupted new connection to and use of the System by users. To this 
end, the ITO must make a connection offer to the user with the aim of 
concluding a connection agreement pursuant to which the parties 
perform the agreed system development works. 

The cost of implementation and commissioning of the connection 
extension works, including the costs for land expropriation and any other 
expenses, are exclusively borne by the applicant, with ownership of the 
works passing to the ITO. 

Upon a decision by RAE, new direct interconnectors may be exempted 
from providing third party access for a limited period of time. 

OVERVIEW OF THE LEGAL 
AND REGULATORY FRAMEWORK 
IN GREECE
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The annual system cost is allocated by the ITO between all system users. 
The charge corresponding to each user is the product of the user's 
chargeable capacity multiplied by the unit charge corresponding to that 
user. The unit charge for each customer is the product of the annual 
transmission cost allocated to customers divided by the sum of 
customers' chargeable capacities.

A.3  Market entry (supply and generation)

The requirements for market participation in power generation are set 
out in section A.1 above. The activity of power supply, however, can 
only be performed upon the issuance of the relevant supply licence 
which is granted to companies incorporated as société anonymes or 
limited liability companies with a capital of no less than €600,000, and 
with the necessary organisational structure and financial capability to 
safely support the supply activities. These licences, much like the 
Generation Licences, are only available to legal entities based within 
the European Union and/or EU citizens, while for holders of supply 
licences in other countries of the EU, a supply licence shall be granted 
under a specialised procedure.

A.4  Public service obligations and smart metering

Companies which are obliged to provide public services to their 
customers (mainly power suppliers) must ensure that electricity is made 
available to the consumers of the non-interconnected islands and the 
remote microsystems at a pricing level that is (per consumer category) 
the same as the one applied at the interconnected system. In addition, 
they must ensure that electricity is provided under a special pricing 
scheme for large-family consumers and "economically sensitive groups", 
as per the relevant legislation, and to further adhere to any other public 
service obligations which may be introduced in the future. 

Although there is currently no smart metering system in place, the 
provisions of the Energy Law have established the target of providing no 
less than 80% of electricity customers with such system by 2020. 

A.5  Cross-border interconnectors 

The Greek transmission system is interconnected to the north with 
Bulgaria, FYROM and Albania with a transmission capacity of 600MW; 
to the west with Italy via an underwater interconnector with a 
transmission capacity of 500MW; and to the east with Turkey. The 
northern interconnections are used primarily for the import of electricity, 
while the interconnection to Italy is used to export significant quantities 
of electricity during the winter months. 

B. GAS

B.1  Industry structure 

The natural gas market in Greece is still in the early stages of 
development. However, gas demand is projected to increase 
significantly over the next years, as it progressively gains a larger 
market share in power generation, as well as in the industrial, 
residential and commercial sectors. 

Piped natural gas sales from Russia began in 1996 and from Turkey in 
2007, while liquefied natural gas ("LNG") sales from Algeria began in 
1999, all on the basis of long-term supply contracts. Prior to this, the 
establishment of the high-pressure natural gas transportation system 
("NNGTS") and LNG terminal facilities resulted from a decision by the 
Greek state in 1992 to modernise its energy industries and diversify the 
country's energy sources through the introduction of natural gas. 

Until recently, the Greek natural gas market was essentially regulated by 
Law 2364/1995.3 This legislation largely conformed to the fundamental 
EU guidelines in the sector but the most crucial and significant step 

towards natural gas market liberalisation came with enactment of the 
Gas Market Law (Law 3428/2005) and the Energy Law. These laws 
transposed the Third Energy Package into national legislation replacing 
certain provisions of the Gas Market Law. 

The government bodies and institutions which oversee and regulate the 
natural gas market are:

 RAE (described in section A.1 above);

 MEECC (as described in section A.1 above);

 The Public Gas Company ("DEPA"), a state-controlled natural gas 
company vested with the non-exclusive rights to import, export and 
trade natural gas (to the regional gas distribution companies and large 
end-users); and

 The Independent System Operator ("DESFA"), a wholly owned 
subsidiary of DEPA vested with exclusive authority for the operation of 
the NNGTS and which has the exclusive rights of programming, 
constructing, owning and exploiting the NNGTS, in addition to the 
rights of storage (including the management of LNG terminal facilities 
that constitute part of the NNGTS) and the processing of natural gas. 
DESFA was granted a single ownership and an operation licence with 
regard to the NNGTS for an initial period of fifty years. 

Following liberalisation pursuant to the Second EU Gas Directive, DEPA 
is no longer the only entity active in the sale, purchase, import and export 
of natural gas. Such activities are now open to any interested party 
without any licensing requirements. As a result the market has been 
opened up to new participants. Interest in entering the market is high as 
Greece offers a unique advantage for those involved in the business of 
natural gas due to increasing consumption needs, its geographic position 
in the region and its potential as an access point for the needs of 
southeast and mainland Europe. 

However, the exercise of other natural gas activities within the territory 
of the Greek state, pursuant to the gas sector legislation, constitutes a 
public service and is performed under the supervision and regulation of 
the MEECC. In general, Greek policy regarding gas related issues 
focuses on: 

 ensuring security and continuity of supply; 

 protecting consumers; 

 ensuring the promotion of free competition and environmental 
protection; and

 promoting the implementation of energy-efficient and economical, 
effective practices by the licensees.

Specifically, the supply and distribution of natural gas to eligible and 
non-eligible customers, as well as the construction and operation of 
Independent Natural Gas Transmission Systems, are permitted only to 
the holders of the respective licences granted by RAE. 

B.2  Third party access regime to gas 
transportation networks

DESFA is required to provide system users with access to the NNGTS in 
the most economic, transparent and direct way for as long as they wish. 
Access to the system may be refused for certain reasons in which case 
DESFA must specifically substantiate its reasoning. 

Title to the delivered natural gas at a system entry point remains with the 
shipper, while DESFA obtains custody rights once the gas is delivered to 
the entry point. Any risk of loss passes to DESFA at the entry point, and 
returns back to the shipper at the exit point.
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The relevant transportation tariffs, according to the NNGTS Operation 
Code, set out that the shipper is required to pay consideration to DESFA, 
on a monthly basis, for using the system in accordance with the 
published NNGTS tariff regulations for gas transportation. The 
consideration is calculated based on the charge for the capacity 
transportation reserved by the shipper each year and the charge for the 
gas quantity transported each year on the shipper's behalf. 

B.3 LNG and gas storage 

Greece has one LNG import terminal, located west of Athens on the 
island of Revythoussa, with a total useful capacity of 126,500m3. LNG 
supplies were historically imported solely by DEPA under a contract with 
Algeria's Sonatrach. However, as of spring 2010, privately owned LNG 
shipments have been entering the system. 

The LNG is regasified and then supplied to the NNGTS. In July 2007, 
DESFA completed an expansion of the infrastructure and an upgrading of 
the facilities in order to increase gasification capacity. 

The MEECC is examining the possibility of international partnerships for 
the construction of a second LNG terminal in Northern Greece. A private 
company licensed by the Greek state to drill for oil at Prinos is seeking to 
convert the depleted South Kavala Gas Field into an underground gas 
storage facility utilising the existing infrastructure which, according to 
studies, can store quantities of gas sufficient to secure uninterrupted gas 
supply into Greece for a period of 90 days. An alternate plan for this area 
is for the Hellenic Republic Asset Development Fund to examine other 
proposals for the exploitation of the field, as part of the general 
privatisation effort taking place in Greece.

Furthermore, RAE has also approved a floating LNG terminal in the 
northern Aegean, comprising an offshore delivery and regasification 
station, which will inject the natural gas into the NNGTS through an 
underwater pipeline. 

These projects shall ensure that sufficient natural gas quantities 
reach the Greek market, while also contributing to the enhancement 
of the NNGTS. 

B.4  Market entry 

Subject to the licensing restrictions described above, liberalisation has 
lifted the barriers to entry into the gas market. 

B.5  Public service obligations and smart metering

The public service obligations and smart metering initiatives in natural 
gas are the same as those that apply in electricity, as described in 
section A.5 above.

B.6 Cross-border interconnectors 

Greece is seeking to diversify its natural gas imports by sourcing natural 
gas from countries such as Iran and Azerbaijan, and is cooperating with 
several nations that are constructing pipelines. Azeri gas is scheduled to 
be transported via Turkey through the Trans Adriatic Pipeline ("TAP"), 
after the signing of a Memorandum of Understanding between Greece, 
Albania and Italy. This pipeline is designed to connect with the main line 
of the NNGTS and provide for the transport of natural gas from Greece 
to Italy via Albania. 

In addition, there have been agreements on the implementation of the 
Greek part of the South Stream pipeline as well as on the IGB 
(Interconnector for Greece-Bulgaria) pipeline. This can potentially be 
used as a starting pipeline for exporting Arabian LNG from Egypt, Algeria 
and the Persian Gulf to the Balkans and Central Europe, and is scheduled 
to be completed by the end of 2013.

C. ENERGY TRADING

C.1 Electricity trading

The operation of the electricity market is a licensed activity, currently 
based on a mandatory wholesale daily market (the "Pool") for power 
exchanges between market participants and on a capacity assurance 
market. The operation of the Pool is mainly comprised of the Day Ahead 
Scheduling ("DAS") and the real time dispatch of generation units. 
Within the framework of the DAS, all power exchanges between 
suppliers and generators are settled at a uniform system marginal price 
(SMP) per dispatch period (SMP in €/MWh/h), which is the bid price of 
the last generating capacity included in the day ahead schedule. The 
DAS, therefore, results in a uniform price at which all power transactions 
are settled.

Within the schedule of the market operation, prospective market 
participants are required to enter into the Power Exchange Contract 
and the Capacity Availability Contracts. In addition, they are entitled 
to enter into other bilateral contracts with the EMO which, depending 
on the nature of each agreement, include Contracts for Ancillary 
Services, Supplementary System Energy Contracts and Cold Reserve 
Unit Contracts. 

Following the dispatch day, the EMO activates the imbalances 
settlement procedure, which results in a uniform price at which the EMO 
settles the relevant charges and credits to the Participants concerned 
and encourages the availability of generation units. 

This mandatory pool model, however, is scheduled to be changed: there 
is currently a public consultation on the complete restructuring of the 
wholesale electricity market in progress (initiated by RAE) in order to 
move from a mandatory pool to a target model, which introduces 
bilateral agreements between market participants. This restructuring 
process, which is part of the complete liberalisation of the electricity 
market, is targeted for completion at the end of 2014.

In addition, one of the matters set out in the public consultation is the use 
of auctions with regard to the lignite electricity production of the 
dominant power producer, the PPC, in order to enhance competition in 
this cost-effective power source. These auctions are envisioned to take 
place in accordance with the NOME model, as is currently applicable 
in France.

Furthermore, due to the enactment of the Energy Law, the Grid Code has 
been split into two new and separate Codes (the High-Voltage 
Transmission System Operation Code and the Electricity Exchange 
Code), which include provisions regulating both the operation of the 
transmission system and the power exchanges and reflect the changes 
which have been introduced because of the incorporation of the new ITO 
and EMO. 

C.2 Gas trading 

Natural gas supply companies, as well as distribution companies, are 
entitled to supply customers with natural gas in their respective areas of 
jurisdiction pursuant to the terms and conditions of their respective 
supply and distribution licences. 

The trading of natural gas takes place between the suppliers and their 
customers through bilateral contracts. Due to the relatively 
underdeveloped state of the domestic gas market, the completion of 
financial trades in gas follows the principles that apply to physical trades 
under natural gas supply contracts. Therefore, the physical delivery of a 
quantity of natural gas (as certified by DESFA) determines the basis 
upon which the related financial trades are completed. The Gas Supply 
Code is expected to set the general framework for the supply of natural 
gas to eligible customers, as well the general terms and conditions of the 
natural gas supply contracts.
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Physical trades in natural gas are determined on the basis of specific 
provisions in the NNGTS Operation Code, which sets out a gas trading 
scheme encompassing weekly scheduling for the resale and 
transportation of natural gas, the transmission of capacity rights within 
the system and an imbalances settlement regime. Further conditions are 
determined by the model transportation contracts and LNG facilities use 
contracts which give to a gas undertaking access to the national system 
in order to supply an eligible customer. 

C.3 Introduction of EMIR and REMIT 

Greece is committed to taking all necessary measures to ensure 
compliance with the EMIR and REMIT frameworks, and to assist ACER 
with its operations; to this end, while no major legislative changes are 
necessary, the implementation of the provisions of these frameworks will 
have to be gradual, so that they may follow any changes and additions 
the European Commission puts forward.

D. CLIMATE CHANGE AND SUSTAINABILITY 

D.1  Climate change initiatives

Under the EU climate and energy package, the EU27 is committed to a 
20% reduction in carbon emissions by 2020, compared to 1990 levels. 
In order to comply with its obligations, Greece has been implementing a 
programme since 2000 which coordinates all private and public sector 
activities with the aim of limiting greenhouse gases. This aggressive 
programme has taken measures affecting the household and tertiary 
sectors; transportation; industry; electricity generation; waste disposal; 
agriculture; manufacturing processes and more.

D.2  Emissions trading 

The emission trading system in Greece functions through the national 
allowance plans ("NAPS"), under which each country distributes its 
carbon credits allocation to domestic installations (which can then 
supplement these credits by purchasing EU and international trading 
credits). If an installation performs well at reducing its carbon emissions, 
it then has the opportunity to sell its credits for a profit, allowing the 
system to be more self-contained and to be part of the stock exchange 
without much government intervention.

The final version of the Greek NAPS, issued in April 2008, set out the total 
emission rights allocated to Greece for the period 2008 to 2012 at 
341,547,710 tonnes of CO2, all of which were allocated free of charge. A 
decision was made in early 2011 to auction 10 million unallocated emission 
rights units ("EUA") with an estimated total value of approximately 
€200 million. Throughout 2011, a total of eleven auctions took place which 
sold these EUAs, and which brought in a little over €111 million, falling short 
of the original target. Since then, 2012 has seen the continuation of this 
auction scheme, albeit with less frequency.

From January 2013 a number of changes to the current trading scheme 
shall take place. These changes will include a centralised allocation 
process by an EU authority to replace the national allocation plans, a 
decision to auction a greater share of credits (above 60%) rather than 
allocating them free of charge, and the inclusion of other greenhouse 
gases. The proposed goal for the Third Trading Period foresees an 
overall reduction of greenhouse gases of 20% by 2020 compared to 
1990 levels. 

D.3 Carbon capture and storage

This section is not applicable in Greece.

D. 4 Renewable energy 

June 2010 brought the issuance of the New RES Law which streamlined 
the licensing procedures for RES projects, in order to expedite their 
materialisation. The law exempted a larger field of projects from the 
need to receive Production Licences and environmental approvals; 

reduced the timeframe needed for cases where these are required (by 
merging processes and transferring the task of the issuance of 
Production Licences from the Ministry to RAE); offered incentives for 
projects not qualified for subsidies; and permitted RES installations on 
high productivity land. Finally, of great significance is the removal of the 
own financial capability criterion that burdened many shareholders and 
stalled numerous projects.

A RES project must receive a series of licences, which can be classified in 
the following basic categories:

 The Electricity Generation (or Production) Licence;

 The Environmental Terms Approval ("ETA");

 The Connection Terms Offer ("CTO"), which becomes binding upon 
the issuance of the ETA;

 The security of the land rights for the project site;

 The Installation Licence; 

 The Connection Works Agreement and the Power Purchase 
Agreement; and 

 The Operation Licence.

As mentioned above, the New RES Law does not require the ETA for all 
projects. However, in cases where a project is exempt from the ETA, a 
confirmatory decision on this point must be issued. 

Greece has reached 13% energy consumption from RES and the total 
installed capacity from RES has reached 2615MW (with 562MW 
installed in the first eight months of 2012). This increase has mainly been 
led by photovoltaics ("PVs"), the capacity of which has doubled in the 
last year, while wind and small hydroelectric capacity also show 
significant progress. However, despite these gains in RES production, the 
national target for the production of power through RES has been set at 
20% of the total national energy consumption by 2020, while the New 
RES Law sets out that the national target for the production of power 
through RES has been set at 40% of the total national electricity 
consumption by 2020. This shows that significant efforts must still be 
made in order to reach these targets.

The aforementioned targets are to be achieved through a mix of 
measures related to the implementation of policies in the field of energy 
efficiency and the large penetration of RES technologies, both in 
electricity production and heat supply. In October 2010, the MEECC 
issued a Ministerial Decision on the desired ratio of the installed capacity 
for RES technologies in Greece using two years (2014 and 2020) as 
landmarks. Within this framework the and based on the expectation that 
that the goals set out for the desired installed capacity of energy 
produced by PVs for the years 2014 and 2020 will be met due to the 
significant increase of the installed PV parks the Ministry decided to 
suspend the submission of new applications and the review of existing 
applications already submitted to RAE or the relevant operator for 
production licences or connections terms, respectively. The provisions of 
the New RES Law, along with the "fast-tracking" of certain projects, aim 
to simplify the licensing procedure, rationalise the feed-in-tariff scheme, 
tackle specific barriers at the local level, and immediately advance 
certain key projects, all for the advancement of power production by RES 
and for the attainment of the set targets. 

The fast-track process has been used in the past for large scale energy, 
tourism, industry, advanced technologies and innovation projects which 
fall under the purview of the investment law. Currently, it is being used as 
a tool aimed to accelerate large scale investments in Greece, with most 
of those investments being in RES projects. Within the framework of the 
fast-track process, a company under the name Invest in Greece S.A. 
operates as a one-stop-shop for investors and undertakes all of the 
required procedures and licensing obligations on behalf of the investor. 
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Another way to promote electricity generation through RES in Greece 
is through a guaranteed feed-in-tariff ("FIT"). This FIT provides 
electricity producers from RES a guaranteed selling price for their 
produced electricity, along with a guaranteed buyer for their 
production. The selling price can be differentiated, depending on 
whether the RES electricity producers are located on a Greek island or 
not, on the type of RES technology used and on the time when the 
application for the power purchase agreement ("PPA") with the 
relevant operator is submitted. In all cases though, this FIT is more than 
competitive and can balance out the investment costs incurred. RES 
power plants also enjoy dispatch priority to the grid. The FIT, however, 
is limited in time, and is only guaranteed for the duration of the PPA. 
These agreements have duration of 20 years and may be extended by 
agreement between the parties.4

Another financial instrument for the promotion of RES in Greece (with 
the exemption of PVs), is the National Development Law (Law 
3299/2004) which covers all private investments in Greece across all 
sectors of the economy. The National Development Law governs the 
terms and conditions of direct investment in Greece and provides for 
incentives, available to both domestic and foreign investors, dependent 
on the sector and the location of the investment. 

Also of note is the central planning structure in relation to future RES 
production. The EMO is obliged to publish the National Transmission 
Development Plan ("NTDP") each year. This plan describes all planned 
transmission projects under a five year horizon, and also includes an 
overarching strategic view under a ten year horizon. The planning 
process takes into consideration existing Production Licences and 
applications for new licences and, through close collaboration between 
the EMO and RAE, aim to plan the most suitable transmission projects to 
accommodate future RES production.

D.5 Biofuel

While initiatives and developments on biofuel market have recently 
started in Greece, with biodiesel being the only biofuel produced in the 
country, legislation has been passed in order to harmonise domestic 
law with EU legislation on biofuels. Such legislation provides for the 
need to receive licences in order to perform certain activities. Biofuel 
distribution is one such activity and in order to receive the relevant 
licence one must also hold a biofuel production licence (or alternatively 
valid contracts to purchase biofuels). These licences are only granted 
to Société Anonymes or Limited Liability Companies based within the 
European Union.

D.6  Energy efficiency 

A very successful programme which has been in place for the past year or 
so, and which promotes energy efficiency in small scale settings, is the 
"rooftop PV" programme. Under the terms of this government-sponsored 
initiative, domestic consumers of electricity and small business are given 
the opportunity to install small PV systems (up to 10kWp) on the rooftops 
of their buildings. The electricity produced is sold to the HDNO and the 
financial gains from this sale usually offset all investment costs and allows 
for a profit for the small investor. The success of this programme is 
evidenced by the fact that over 46MW have already been installed, with 
another 105MW in pending applications.

E.  NUCLEAR ENERGY

There are no nuclear energy activities in Greece.

F. UPSTREAM

In Greece, 99.5% of the petroleum that is used is imported, while only 
0.5% is locally produced. Even though Greece has had legislation 
concerning the research, exploration and exploitation of hydrocarbons 
for many years, it only recently started taking more advanced steps to 
improve its productivity in this area.

The research, exploration and exploitation activities for hydrocarbons 
are regulated by Law 2289/1995, which was significantly revised by the 
Energy Law, introduced in August 2011 (Law 4001/2011). 

In accordance with the United Nations Convention on the Law of the Sea, 
as ratified with Law 2321/1995, the right to research, explore and 
produce hydrocarbons existing in onshore areas, sub lakes and 
submarine areas, where the Greek state has respectively sovereignty or 
sovereign rights, belongs exclusively to the Greek state. The exercise of 
these rights shall be for the benefit of the public. Following enactment of 
the Energy Law and by virtue of Presidential Decree 14/2012 the state 
company Hellenic Hydrocarbons Resource Management S.A. (HHRM 
S.A. or EDEY S.A. as per its Greek initials) was established to deal with 
certain matters relating to the management of the process of research, 
exploration and production of hydrocarbons.

In accordance with the above HHRM S.A. shall grant the research licence 
to third parties following an open tender procedure, with a decision 
approved by the Minister of Environment, Energy and Climate Change, for 
a period of up to 18 months. The area to be researched may not exceed 
4,000km2 with respect to onshore areas, and 20,000km2 with respect to 
offshore areas. The granting of research licences to several applicants for 
the same area is permitted. The granting of such licences does not confer 
any other right on the licensee.

The holder of the research licence is obliged, immediately after its 
granting, to submit to HHRM S.A. a research programme divided into 
phases and, after the completion of each phase, shall be obliged to 
submit copies of all technical and scientific data and conclusions that 
resulted from research carried out in that phase. Within three months 
from the expiration of the licence, the licensee has to submit to HHRM 
S.A. a detailed report, accompanied by official information and data, in 
which the results of the research have been analysed. Breach of the 
foregoing obligations by the licensee, as well as any breach of the terms 
of the invitation or the licence may result in the revocation of the licence 
and in forfeiture of the letter of guarantee in favour of the state.

Technical Notes:
The State's rights of exploration and production of hydrocarbons are 
granted to third parties either (i) by the conclusion of a lease agreement; 
or (ii) by the conclusion of a production sharing agreement, and in either 
case both the stages of exploration and production shall be provided for. 
Each agreement shall concern one or more adjacent onshore or seabed 
which shall comprise the initial exploration area for the discovery of 
hydrocarbon deposits ("Contract Area"). The Contract Area shall 
eventually be restricted to the area where commercially exploitable 
hydrocarbon deposits have been discovered ("Production Area").

Under both agreements the contractor assumes the obligation to plan and 
perform the exploration and production of hydrocarbons and their 
by-products and has the exclusive right to do so. The contractor provides, 
at its own expense, the necessary technical equipment, materials, 
personnel and funds required for the performance of the project, and bears 
the entire financial risk in all events, particularly if no commercially 
exploitable deposit is discovered or if the profit made on the yield from a 
deposit is insufficient. The contractor manages the project, which shall be 
carried out in accordance with the international models for the exploration 
and production of hydrocarbons and pursuant to work programme and 
budget which has been approved by the employer or the lessor, as the case 
may be, and bears the risk throughout the entire term of the agreement.

Under the production sharing agreement, in the event of the discovery 
and production of hydrocarbons, the contractor shall retain part of each 
calendar year's total production of Hydrocarbons and by-products of 
each Production Area in order to cover the relevant expenses specified in 
the Law. The remainder of the production from the Production Area in 
question together is shared between the employer and the contractor on 
the basis of a fixed and agreed upon percentage (ie, production sharing).
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Under the lease agreement, in the event of the discovery of a commercially 
exploitable deposit, the contractor, by notification to the lessor, becomes 
lessee of the right of production of the deposit. As a result, it is obliged and 
entitled to produce hydrocarbons and their by-products and to market the 
same for his own benefit, either in their crude state or following the 
processing thereof, excluding refining, by paying to the lessor the rent and 
the relevant tax. The rent is due to the lessor under any circumstances, 
irrespective of whether the contractor realises a profit or not. It is agreed 
that the rent will be paid in kind or in cash, at the lessor's option. In the first 
case, the rent shall be determined as a percentage of the quantity of 
hydrocarbons produced and in the second case as a percentage of their 
value, as provided under the agreement.

Presidential decrees, which are issued following a proposal of the 
Minister of Environment, Energy and Climate Change specify in detail 
the terms and conditions of the agreements such as the contents and 
the timetable for the submission for approval of the exploration and 
production programmes and the expenditure budgets.

HHRM S.A. shall grant, on behalf of the state, the right to explore and 
produce hydrocarbons in accordance with the procedures specifically 
described in Law 2289/1995 and more particularly either (i) upon an 
invitation to tender; (ii) upon an application by the interested party for an 
area not included in the invitation to tender; or (iii) with an open door 
invitation for the expression of interest.

The invitation to tender shall set out in detail the selection criteria and 
the competition points, which includes the rent offered by the interested 
parties. Under the lease agreement or the participating interest in the 
hydrocarbons to be produced that are being offered to the Employer by 
the interested parties in the case of a production sharing agreement, 
there is a signature bonus as well as the production bonus. The 
declaration may also provide for a payment of an annual remuneration 
(surface fees) during the exploration and production stage which shall 
be set out per stremma (1,000m2).

Both the lease agreement and the production sharing agreement may 
provide for the participation of the state in a joint venture with the 
Contractor with regard to the exploration and the production stage. Such 
participation right of the state may not be exercised by HHRM S.A. The 
invitation to tender shall specify the percentage of the State's participation, 
if any; its participation percentage in the exploration and production 
expenses; its participation percentage in the allocation of the production; 
the legal entity through which the state will exercise its participation rights; 
the management of the joint venture; and any other necessary details.

Under the agreements concluded, contractors may be natural persons 
and/or legal entities, acting singly or in a joint venture, provided they have 
the nationality of, in the case of a natural person, or are registered in, in the 
case of a legal entity, a Member State of the European Union or a third 
party country having reciprocity. Following a recommendation by the 
Minister of Environment, Energy and Climate Change, the Council of 
Ministers may resolve to prohibit a person who is substantially controlled 
by a third country or by the citizens of a third country or, a joint venture in 
which such a person participates, from participating in the 
abovementioned procedures and from being granted a research licence or 
from concluding lease agreements or production sharing agreements and 
from transferring rights granted under such agreements for reasons of 
national security. Following the conclusion of an agreement, the 
Contractor may not be placed under the direct or indirect control of a 
foreign state which is not a Member State of the European Union, or under 
the direct or indirect control of a citizen of such a state without the prior 
approval of the Council of Ministers. The Council of Ministers will resolve 
whether or not to give such approval after receiving the opinion of the 
Minister of Environment, Energy and Climate Change. Breach of this 
provision shall result in the Contractor forfeiting all his rights under the 
agreement following a resolution of the Council of Ministers to this effect.

The duration of the exploration stage shall be determined in the 
agreement, but may not exceed seven years for onshore areas and eight 
years for offshore areas, and starts with the entry into force of the 
agreement. Its term may be extended by up to one half of the initial 
period under specific circumstances. If the contractor finds that the 
discovered deposit of hydrocarbons is commercially exploitable, he is 
obliged to notify the lessor in writing, within the time limit set forth in the 
agreement, of the commercial exploitability of the deposit and the 
anticipated amount of its recoverable reserves. While the decision as to 
whether the deposit is commercially exploitable rests with the 
contractor, it is obliged to justify his decision in the above-mentioned 
notice. By virtue of the notice, the Production Area of the specific deposit 
is determined, its size is delineated in accordance with paragraph 10 of 
this Article, and the production stage of the area commences. The 
duration of the production stage of each area is 25 years. The duration of 
the production stage may be extended for up to two five-year periods, 
upon a proposal by HHRM S.A., when it is shown that the provided for 
duration is not sufficient for the completion of the activities in question, 
with a renegotiation of the terms of the agreement and the signing of a 
new agreement, upon an application of the contractor which must be 
submitted before its expiration.

The licence for the installation and operation of Hydrocarbons storage 
tanks, production platforms and all kinds of mechanical installations as 
well as for the installation of pipelines for the transportation of the 
extracted hydrocarbons to the separation, processing or storage and 
loading installations which the Contractor has in the country shall be 
granted by resolution of the Minister of Environment, Energy and 
Climate Change. Depending on the site of the above installations the 
opinions of the following Ministries may be required: Ministry of 
National Defense, Ministry of Development, Competition and Maritime 
Affairs, Ministry of National Defense, Ministry of Infrastructure, 
Transport and Networks, and Ministry Agriculture. 

The contractor has the right to transfer, in whole or in part his contractual 
rights and corresponding obligations to an independent third party only 
upon the written consent of the lessor or employer and the approval of the 
Minister of Environment, Energy and Climate Change. The lessor or 
employer may refuse such consent if the reasons of paragraph 2 of Article 
4 apply, as well as if the independent third party does not meet the criteria 
mentioned in the Law. The lessor or employer may place any terms on the 
contractor in order to secure his own interests.

The state may exercise an option right in the case of subrogation or 
transfer of the contractor's interest percentage.

This consent is also required when the Affiliate Enterprise which controls 
the contractor is transferred.

The contractor has the right, upon the written consent of the lessor or 
employer and the approval of the Minister of Environment, Energy and 
Climate Change, to transfer in whole or in part his contractual rights and 
corresponding obligations to an affiliate enterprise. This is conditional on 
the contractor remaining wholly, jointly liable with the receiving affiliate 
enterprise, with respect to the lessor or employer for the performance of 
his contractual obligations. This consent and approval may be refused for 
reasons of national security or technical reasons. 

If the contractor is a joint venture of natural persons or legal entities, 
each member is entitled to transfer his contractual rights and obligations 
to another member of the joint venture, upon the written consent of the 
lessor or employer and the approval of the Minister of Environment, 
Energy and Climate Change.

The state may exercise an option right in the case of subrogation or 
transfer of the contractor's interest percentage.
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The contractor shall be subject to a special income tax of 20%, as well as 
to a regional tax of 5%, without any other ordinary or extraordinary 
contribution, fee or other expenditure of any kind for the benefit of the 
state or of any third party. The tax shall be imposed on the net taxable 
income earned by the contractor's operations under each agreement.

Upon the expiration of the Production stage of each Exploration Area the 
same reverts, free and clear, to the state.

The use of real property which has been acquired and the ownership of 
moveable property, the value of which has been depreciated, shall be 
turned over to the lessor or the lessor or the employer ipso jure without 
the payment of any consideration.

From the time of acquisition of such assets by the lessor or employer, the 
latter shall bear no responsibility whatsoever to the lenders of the 
contractor for any of its debts unless a real security has been granted in 
favor of such lender which the contractor is obliged to release before the 
property reverts to the state.

The lessor or the employer shall be entitled to declare that the contractor 
has forfeited his rights under the agreement in the event that:

 the contractor fails, through his own fault, to fulfill his obligations 
under the provisions of the Law and the specific provisions of 
the agreements;

 the contractor fails to pay on time the rent or the production share, as 
the case may be, or the income tax.

The lessor or the employer may also seek compensation for any damage 
he has suffered and any consequential loss.

In the event of any other breaches by the contactor or the contractor's 
subsequent failure to comply with the terms of the agreement within a 
60 day time limit imposed by the lessor or the employer, the contractor 
may be declared to have forfeited his rights pursuant to an award by the 
arbitrators, provided that the agreement makes provision for an 
arbitration procedure otherwise the contractor may be declared to have 
forfeited his rights pursuant to a decision by the competent court.

The rights of the lessor or employer, shall be abrogated after the lapse of 
six months from the date the Lessor or the Employer becomes aware of 
the cause of forfeiture.

1.	 These laws are in detail: Law 2773/1999 On the liberalisation of the Electricity Market, Law 3175/2003 which amended Law 2773/1999, the Grid Control and Power 
Exchange Code for Electricity of May 2005 (the Grid Code), Law 3426/2005 On the Acceleration of Electricity Market Liberalisation, Law 3468/2006 On the Production 
of Electrical Energy from Renewable Energy Sources, Law 3851/2010 On the Acceleration of the development of RES and the Climate Change (the New RES Law), and 
finally Law 4001/2011 On the Operation of the Electricity and Natural Gas Energy Markets and for the Research, Production and Transmission Networks for Hydrocarbons 
and other provisions (the Energy Law).

2.	 Other ancillary requirements prescribed by the general legislation relate to building permits, health and safety legislation, etc.  The issuance of these run in parallel and is a 
prerequisite to the licences mentioned above.

3.	 As amended by Laws 2528/1997 and 2992/2002.
4.	 However, the FIT applicable for the extension of the PPA is likely to be the FIT applicable at the time of extension, and not the one granted at the signing of the original PPA.

ENDNOTES
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