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The “Too Big to Fail” scheme does not 

apply in the Greek Real Estate and Hotel 

Industries sector, despite the European 

market disequilibrium and the national 

debt crisis. Both those areas have long 

been substantial pillars of the Greek 

economy due to the continuously rising 

tourism, the strategic geographic location 

and the everlasting cultural heritage. The 

challenging environment still lingers but 

the new trends emerged have attracted 

capital investments in this market, as the 

potential growth and high returns 

safeguard such initiatives and contribute 

to significant risk hedging. 

In 2017, most deals will take place in the 

aforementioned areas, as the market 

itself has adjusted to flexible and resilient 

strategies which aim at promoting and 

‘igniting’ investments in real estate and 

hotel assets; said methods such as 

disinvestments, restructuring deals of 

over-indebted companies, sales and 

securitizations. In fact, major Greek banks 

are willing to perform relevant activities 

by issuing debt for property swaps, and to 

proceed to securitization of claims 

relating to real estate and hotel 

development loans. The regulatory 

reforms in the investment regime, the 

simplification and speed of required 

procedures have also eliminated past 

obstacles arising out of bureaucracy or 

lack off organized frameworks.  

The diverse characteristics of the private 

sector that are yielding opportunities as 

well as the amount of investments 

channeled towards infrastructural 

developments, contributed to the 

creation of an investment pool composed 

of major international investors, with a 

primary focus on the real estate and hotel 

market sector. New public projects such 

as the privatization of regional airports 

and the railway operation, the creation of 

modern highways and the development 

of premium tourist resorts and properties 

aided by the funding and tax incentives 

given, are expected to improve these key 

country gateways and further augment 

the value of said investments. More 

specifically: 

The real estate market has a promising 

future as the significant fall in real estate 

values set the ground for large scale 

investments. In a national level, the Greek 

real estate investments companies (REICs) 

are considered certain buyers of 

properties and their portfolio is extremely 

profitable, especially when targeting 

stronger economies.  Projects such as 

“The Hellinicon Development Projects”, 

the Chinese COSCO in Piraeus port, and 

the “Astir Palace Vouliagmeni SA” tender 

for the selection of a preferred Investor, 

demonstrate the confidence in the Greek 

market. State owned real estate assets, 

estimated to be valued at more than €300 
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billion, largely unexploited up to now, are 

going to bring new liquidity and attract 

capital of major international investment 

funds, while at the same time Greece is 

also offering new concessions contracts 

(for land plots, marinas etc) which the 

biggest institutional investors are 

interested in.  Furthermore, private equity 

funds opt to invest in over-indebted 

companies for restructuring purposes in 

order to acquire their portfolio of assets 

and expect on average a 14-20% return on 

their investments. Malls and large 

shopping centers are equally considered 

of major importance as it was highlighted 

by the stake acquisition of two (2) Greek 

malls of international standards by a 

billion global alternative investment firm, 

and its plans to develop additional ones in 

the country.   

The hotel and hospitality sector exceeded 

€ 700 million in revenues from M&A and 

business asset transactions in 2016. 

Greece is a multibillion Euros worth 

holidays branded destination, with no 

seasonality issues and with a wide variety 

of hotel properties; from mountain 

chalets, for skiers and hikers to five (5) 

stars seaside view resorts. There are many 

hotels currently on offer, the majority of 

which are at main destinations. Investors 

and private equity houses are looking for 

opportunities in the resort market with a 

view to maximize returns in due time. 

Domestic banks are considering selling 

non-performing loans that are secured 

through real estate or hotel assets 

collaterals (i.e Piraeus Bank that holds the 

loan portfolio of 10 hotel units with a 

nominal value of €200 million); 

Concurrently private equity funds seem 

willing to acquire control and 

management rights over domestic real 

estate or hotel groups in order to reduce 

their exposure and profit from 

restructuring deals. The major problems 

lie in the mid-market hotels which 

traditionally attract the largest number of 

tourists, and their denial to co-operate 

with their creditors (banks), blocking this 

way forthcoming investments. 

Undoubtedly Greece needs and wants 

more hotels and there is a lot of space for 

new players due to the increase in 

demand for tourism and the instability in 

the major similar competitor countries 

such as Turkey and Egypt.  

With the forecast looking positive, Greece 

offers unparalleled opportunities in a 

variety of sectors and is now poised to be 

the ‘goldmine’ of international investors. 

The low costs for land acquisition and 

construction, the huge investment 

returns, the flourishing tourism industry 

and the worldwide known nature beauty 

and islands, are attributes that turn such 

real estate and hotel investments not only 

extremely profitable but also useful as the 

stepping stone for exploitation of the 

European market in multiple perspectives.   

        

 

 



 
 

 

"If you deconstruct Greece, you will in the end see an olive tree, a grapevine, and a boat 

remain. That is, with as much, you reconstruct her." 

Odysseas Elytis* 

*Greek Poet awarded the Nobel Prize in Literature in year 1979   
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