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I. INTRODUCTION 

The red carpet for the transition to the new 

energy regime which shall be implemented 

in harmonization with the EU Target model 

has been rolled out. In this context, and 

under the pressure of the European 

Commission and the IMF, Law 4425/2016 

(the “Law”) was introduced setting out the 

basic rules and principles for the 

restructuring of the Greek wholesale 

electricity market.  Said restructure is based 

on two pillars: a) the replacement of the as 

in force today “mandatory pool” by four (4) 

new markets and b) the establishment of 

new body that will undertake the Clearing, 

Risk Management and Settlement of the 

trading transactions. A prerequisite, 

however, for this redesign, is the reform of 

the existing regulatory framework through 

the adoption of new Market Codes and the 

creation of the Greek Power Exchange (the 

“Power Exchange”), which will operate as 

the Central Counterparty in electricity 

market transactions, and in accordance with 

the international standards of similar 

European entities. 

The maturation of the domestic energy 

sector is imperative. Hence, the Regulatory 

Authority for Energy (“RAE”) has already 

issued by virtue of its decision no. 67/2017 

the general guidelines (the “Guidelines”) for 

the drafting of the new Market Codes, which 

shall be subject to consultation at the end of 

2017, while LAGIE together with 

ATHEXGROUP have commenced the 

necessary procedures which shall give birth 

to the Greek Power Exchange in 2018.  

II. THE RESTRUCTURING OF THE 

WHOLESALE ELECTRICITY MARKET 

The above-mentioned transition aims at 

reshaping and reorganizing the national 

market in order to comply with the targets 

of the European Regulations and Guidelines 

relating to the access to the electricity 

market and the differences in the cost of the 
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offered products and services. Upon 

integration, the domestic electricity market 

not only will it offer equal competition 

terms, but it will also contribute to the 

electricity supply security for all users within 

the European Union.   

Subsequently, pursuant to the Law and RAE’s 

Guidelines, the ‘new’ Greek Electricity 

Market is formed as follows: 

 

a) The Forward Market in which the 

participants may execute trade 

agreements of Forward Electricity 

Products, inside or Over-the-Counter 

(OTC), with the obligation of a physical 

delivery. The relevant Forward Market 

Code shall contain provisions with respect 

to the highest trading percentage allowed 

via such products, which will also be 

determined by RAE’s decision. The 

monitoring of the compliance of said 

percentage will be conducted in the 

context of the Day-Ahead Market. 

With respect to the participation in this 

market, the Participants submit portfolio 

based trading orders (simple or complex 

ones), clearly stipulating the purpose of 

said orders (purchase and sale) without 

referring to specific units (i.e. power 

plants), load zones or borders. However, 

and for the purposes of the interaction 

with the Day Ahead Market, there must 

be an allocation of the quantities traded 

and which correspond to the net 

positions of the Participants arising from 

Forward Electricity Products trading, per 

generation unit, load zone or border via 

the relevant platform envisaged for such 

usage.       

The operation of the Forward Market is 

monitored by the Operator of Electricity 

Market (“LAGIE SA”), as stipulated in 

Article 9 of the Law and the provisions of 

the Forward Market Code. 

 

 

 

b) The Day-Ahead Market, in which the 

Participants submit Electricity Trading 

Orders, with the obligation of a next 

day physical delivery (Fulfillment Day of 

the Physical Delivery). The quantity of 

energy committed via the trading of 

Forward Electricity Products, either in 

the Forward Market or OTC, must be 

declared in the Day-Ahead Market. The 

sale orders of the Producers must 

exhaust the rest of the available power 

of their units, which is not committed 

by the trading of Forward Electricity 

Products.  

The trading orders for supply and 

demand will be submitted per unit in 

the case of the Producers of electricity 

from conventional sources, and per 

bidding zone or border for the rest 

(including RES producers and their 

representatives / aggregators).  

In addition, the quantities which shall 

be cleared portfolio-based by the 

Participants based on the trading 

Note: According to RAE’s Guidelines further regulatory provisions must be introduced in Greece, 

for the purposes of countering monopolistic practices, and which will focus on i) the limitation of 

the trading quantities through Forward Electricity Products, and ii) the participation in the Day 

Ahead, Intraday, and Balancing markets per unit and load zone and not portfolio based. 



 

 
 

 

executed over Forward Electricity 

Products must be declared in the 

“NEMO Nomination Platform”, a) either 

automatically for trading executed 

within the Forward Market, or b) by the 

Participants per se and under specific 

rules, for OTC trading, provided that it 

has not been otherwise agreed with 

LAGIE SA.   

The operation of the Day-Ahead 

Market, in the context of the coupling 

of the European Electricity markets, is 

monitored by the Nominated Electricity 

Market Operator (“NEMO”), together 

with the Operator of the Hellenic 

Electricity Transmission System (ESMIE 

as per its Greek acronym or “System”) 

and the competent bodies, pursuant to 

the Day-Ahead Market Code. 1 

 

c) In the Intra-Day Market, the 

Participants submit Electricity Trading 

Orders, for physical delivery on the 

Fulfillment Day, after the expiration of 

the deadline for Trading Orders in the 

Day-Ahead market, taking under 

consideration the quantity of energy 

bound via the trading of Forward 

Electricity Products, and which they 

have realized, as well as the results of 

the Day-Ahead market, and potential 

limitations arising out of the Balancing 

Market.  

The participation in this market is 

optional, and the trading orders will be 

                                                           
1
 LAGIE is currently the Nominated EMO, by 

virtue of the Ministerial Decision no. 

AΠΕΗΛ/Γ/Φ1/οικ.184866/11-12-2015.  

 

submitted per unit in the case of the 

Producers of electricity from 

conventional sources, and per bidding 

zone or border for the rest (including 

RES producers and their 

representatives / aggregators).  

The operation of the Intra-Day Market, 

and that of the supplemental intra-day 

regional auctions, in the context of the 

coupling of the European Electricity 

markets, is monitored by the NEMO, 

together with the Operator of ESMIE 

and the competent bodies, pursuant to 

the Intra-Day Market Code. The 

operation of the market pursuant to 

the aforementioned national 

framework is subject to the intraday 

market coupling; element which shall 

allow the cross border capacity 

allocation mechanism to operate in a 

broader European framework.  

 

d) The Balancing Market consists of the 

Balancing Capacity Market, the 

Balancing Energy Market, and the 

procedures for Imbalances Clearing. 

The Participants in these markets will 

be those having signed a relevant 

agreement with ADMIE. There will be 

bids for increase or decrease of the 

production or the consumption for 

the purposes of balancing in real time 

the production or the consumption in 

the System. The NEMO submits to the 

System Operator the net positions of 

the Participants as those arose from 

the Day Ahead and the Intraday 

Markets.  

 

Due to the problematic structure of the 

Greek Market (especially on the basis of 



 

 
 

 

geographical ‘isolation’ from the markets 

of North and Central Europe) the unit 

based central dispatch and the allocation 

of the generation units by ADMIE SA, 

which is the System Operator, will remain 

a basic principle for the balancing of the 

System. In this context, this central 

dispatch constitutes an integrated 

scheduling process for balancing energy 

and capacity co-optimization. On this 

ground, ADMIE was appointed the sole 

responsible body for the balancing of the 

System. The operation of the Balancing 

Market is monitored in accordance with 

the Balancing Market Code and the 

ADMIE’s Code of Administration. 

 

Finally, and with respect to the efficiency 

of all above markets, the competent 

Operators must possess certified 

information systems which will safeguard 

the operational coupling between the 

markets and the secure transfer of data, 

especially in cases where the results of a 

market can affect or be considered the 

basis for the following market.  

 

III. ESTABLISHMENT OF A CLEARING 

HOUSE 

The electricity will be traded as a 

commodity in the wholesale market, 

under the same characteristics, quality 

and trading terms no matter who the 

buyer or the seller each time is. In this 

context, an intermediary must be 

established, and which will undertake the 

role of a Clearing House. The 

Memorandum of Understanding signed 

between LAGIE and ATHEX, in 2015, 

clearly provides the creation of a multi-

shareholder Clearing House, in which both 

companies will participate as initial 

shareholders, for the Clearing, Risk 

Management and Settlement of the 

domestic energy market. Additionally, the 

Law also entails further provisions with 

respect to the certification and the criteria 

said legal entities must satisfy.2 

IV. CONCLUSION 

Energy is undoubtedly interwoven with 

economic development; element easily 

identified upon comparison of developed 

and non-developed countries. The 

geostrategic role of Greece, as a 

transmission hub is of critical importance, 

thus the reform of the energy market in 

alignment with the European axis, can 

only generate positive outcomes. The 

establishment and operation of the Power 

Exchange will allow the competition 

among independent producers, retailers 

and suppliers, while it will also enhance 

the economic effectiveness and the 

offered services. Said developments will 

contribute to the transparency of the 

trading with a primal objective the re-

enforcement of the investor’s confidence 

and the boost of investments, allocating 

those positive outcomes in the Greek 

economy, and rendering the national 

electricity market safe and sustainable. An 

integrated competitive European market 

is expected to significantly ameliorate the 

energy landscape in favor of the end 

users, by offering improved services and 

products, and securing the supplies. 

                                                           
2
 An additional entity will be also established to assist 

LAGIE as Market Operator, in terms of ICT infrastructures 

and know-how. 
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