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B A N K I N G  &  F I N A N C E ,  C A P I T A L  M A R K E T S  P R A C T I C E  

 

ECB announces package of collateral easing 

measures as a response to the coronavirus 

emergency 

BY KO NST ANT INOS VO UTE RAKO S ,  ATH ANASIO S MI SI RL I S ,  DESPI NA KO RO VESI

 

The Governing Council of the European 

Central Bank (ECB) adopted an additional 

package of temporary collateral easing 

measures to facilitate the availability of 

eligible collateral for Eurosystem 

counterparties to participate in liquidity 

providing operations.  

At the same time the Eurosystem is 

increasing its risk tolerance to support the 

provision of credit via its refinancing 

operations, particularly by lowering 

collateral valuation haircuts for all assets 

consistently. 

The main measures, which are linked to 

the duration of the Pandemic Emergency 

Purchase Program (PEPP), are the 

following:  

• Facilitation of an increase in bank 

funding against loans to corporates and 

households, by an expansion of the use 

of credit claims. In particular the 

expansion of Additional Credit Claims 

framework will increase the possibility 

to an enlargement of the scope of 

eligible credit claims for counterparties 

by the Bank of Greece; 

• lowering of the level of the non-

uniform minimum size threshold for 

domestic credit claims to EUR 0 from 

EUR 25,000 previously to facilitate the 

mobilization as collateral of loans from 

small corporate entities; 

• increase, from 2.5% to 10%, the 

maximum share of unsecured debt 

instruments issued by any single other 

banking group in a credit institution’s 

collateral pool;   

• waiver of the minimum credit quality 

requirement for marketable debt 

instruments issued by the Hellenic 

Republic for acceptance as collateral in 

Eurosystem credit operations; and 

• temporary increase of the risk 

tolerance level in credit operations 

through a general reduction of 

collateral valuation haircuts by a fixed 

factor of 20%. 

Despite the fact that such measures are 

temporary in nature to tackle the adverse 

effects from the outbreak of pandemic and 

hence are linked to the duration of the 

PEPP, they are expected to provide 

stabilization to the entire financial Euro-

system and especially insofar as Greece is 

concerned, will allow the necessary 

breathing space for Greek banks.  

In practical terms, the extension of the 

waiver to GGBs will allow Greek banks to 

access liquidity with significantly lower 
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costs, while the Greek Government will be 

able to offer more easily bonds to 

commercial banks.  

The measures are expected to be re-

assessed before the end of 2020 with a 

view to extend some of such measures, if 

needed, under the prevailing 

circumstances at that time.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

4 
 

Contact Us 

 

 

 

Konstantinos Vouterakos 
P A R T N E R  

 

k.vouterakos@kglawfirm.gr 

 
 

 
 
 

  
Follow Us 

 

 

 

A T H E N S  O F F I C E  

 

28, Dimitriou Soutsou Str., 

115 21 Athens    

  

T   +30 210 817 1500   

F   +30 210 685 6657-8     

E   kg.law@kglawfirm.gr 

 

T H E S S A L O N I K I  O F F I C E  

 

17, Ethnikis Antistasseos Str., 

551 34 Thessaloniki     

 

T   +30 2310 441 552      

E   kg.law@kglawfirm.gr 

 

 

 

www.kglawfirm.gr 

 

 

 

Disclaimer: This newsletter contains general information only and is not intended to provide specific legal, or other professional advice 

or services, nor is it suitable for such professional advice, and should not be used as a basis for any decision or action that may affect 

you or your business. Before making any decision or taking any action that may affect you or your business, you should consult a 

qualified professional advisor. We remain at your disposal should you require any further information or clarification in this regard. 

©Kyriakides Georgopoulos, 2020 


