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S T A R T  U P S  &  I N N O V A T I O N  P R A C T I C E  

 

The establishment of the National Start-

Ups Registry 

BY EL I SABE TH  ELEFTHE RI A DES ,  E FT HYM IA P RAG I ANNI,  E V ANGELI A M AK RI

 

On 29.07.2020, Greece adopted Law 

4712/2020 (the “Law”) (published in the 

Government Gazette A’/29.07.2020) 

introducing the establishment of a National 

Start-Ups Registry (the “Registry”), 

following best practices from other 

countries. The Registry responded to the 

dual need of mapping the Start-Ups 

landscape before implementing policies 

that will provide incentives to these 

businesses: The Greek Government expects 

to be able to collect valuable statistical data 

that will contribute to further developing 

targeted policies that will enhance the 

Greek Start-Up ecosystem. 

Ministerial Decision 85490/02.09.2020 (the 

“M.D.”) was issued for the implementation 

of Law, by laying down detailed rules 

regarding the operation of the Registry.  

The key points of the M.D. are summarized 

as follows in Q&A form: 

 

A. Which Companies qualify for 

registration?  

(i) Only capital companies qualify for 

registration, i.e. companies having the 

legal form of Private Companies (P.C., in 

Greece known by the acronym I.K.E.), 

Limited Liability Companies (Ltd.), 

Sociétés Anonymes (SA). Single-member 

P.C.s and single-member Ltd.s are 

explicitly excluded; 

(ii) Foreign legal entities incorporate one of 

the forms stated under (i) which are 

either incorporated in Greece or have a 

legally established subsidiary or branch 

in Greece (in both cases a Greek Tax 

Identification Number (AFM) is 

required); 

(iii) The company shall not have exceeded 8 

years of operation, since its 

establishment, counting from the date of 

submission of the application for 

registration in the Registry; 

(iv) The company shall employ less than 250 

employees full-Time Equivalent during 

the last year of operation, as recorded 

through the ERGANI information systems 
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of the Ministry of Labor and Social 

Affairs; and 

(v) The company shall have an annual 

turnover of no more than € 50 million as 

recorded in the financial statements of 

the last fiscal year. 

Τhe fulfillment of the above criteria is 

cumulative. 

B. What is the registration process? 

In order to be included in the Registry, 

companies must submit an electronic 

application for registration through the 

website www.elevategreece.gov.gr, the 

operation of which launched on Oct. 16th.  

C. Who will carry out the evaluation 

of the applications and what are 

the selection criteria? 

The evaluation of the applications will be 

carried out by the Evaluation and 

Supervision Committee of the National 

Start-ups Registry. 

The Evaluation and Supervision Committee 

will be tasked with the verification of the 

fulfillment of the following two 

fundamental criteria of the applicant 

companies: 

1. Innovation, broken down into two 

further components, ie: 

i. technological innovation:  the 

product/ service must be considered 

as and/ or an innovative business 

model of recent (new) technology; 

ii. competition: already existing and 

operating competing Startups in the 

respective field should be of a very 

limited number. 

“Knowledge-intensive businesses”, by 

excellence being research companies 

active in the creation of intellectual 

property with good market prospects, 

also fall under the umbrella of the 

“innovation” concept. 

2. Scalability of the business model and/ or 

technology in the global market: The 

company’s main company’s 

product/service must be standardized, 

or must be easily standardized and 

should not consist in consulting services, 

nor shall it pertain to customized/upon 

request services or products. 

For knowledge-intensive businesses, 

scalability of their business model is 

evaluated on the basis of the sale or in 

any other way exploitation of the 

intellectual property. 

D. How long does it take for 

registration to be completed?  

The Law introduces a fast track registration 

process in the context of which no 

evaluation of whether the applicant 

company meets the requirements described 

under section Α (i) to (v) is performed. 

http://www.elevategreece.gov.gr/
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The criteria for fast-track registration are 

the following: 

(i) Startups which have already been 

funded by venture capital funds, 

financing institutions and other 

institutional investors, as 

shareholders. 

(ii) Spin-off of Greek Higher Education 

Institutions and Research Centers. 

(iii) Companies funded within the 

context of HORIZON 2020 Programs 

(SME Instrument Phase I and/or 

Phase II), or with “Seal of 

Excellence”) and successor 

programs in HORIZON Europe. 

(iv) Companies holding an active patent 

from the European Patent Office 

and the US Patent Office. 

It is noted that for 2020, the electronic 

submission to the Registry will be available 

until the end of the current year. From 2021 

onwards, there will be rolling submission 

periods with a specific duration. 

Indicatively, for 2021 the rolling admission 

periods will be from 01/01/2021 until 

30/03/2021, from 01/05/2021 until 

30/07/2021 and from 01/09/2021 until 

30/11/2021. 

Rejected companies may re-apply. 

 

E. What are the benefits of 

registering with the Start-ups 

Registry?  

Upon registration with the Start-ups 

Registry, the company will qualify for State-

Aid schemes and other support measures 

provided that: 

(i) the company had registered with 

the Registry before publication of 

the invitation to apply for the State-

Aid currently in place and 

(ii) it meets the rules set forth by the 

applicable National and European 

Legislation and the relevant 

invitation. 

An indirect, potentially even more 

important however side-benefit of the 

registration will be that the registered Start-

Up company will enjoy national and 

international visibility, which is expected to 

create the opportunity for the company to 

attract international investors, awards and 

other in kind benefits. 

F. Are there any tax incentives in 

place?  

The tax incentives provided for in the Law in 

favor of investors and in particular angel 

investors are perceived to be the most 

appealing feature of the Law. 

More specifically, art. 49 of the Law states 

that if an angel investor invests in a Start-Up 

company registered with the Registry, 50% 
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of his investment will be deducted from his 

taxable income. Such deduction shall be 

proportionate with the declared income, of 

the tax year in which the investment has 

taken place. 

However, in order to avoid abuse of the 

above provision, the Law sets forth the 

following two thresholds: 

(i) each angel investor is allowed to 

invest € 300.000, at a maximum, per 

fiscal year and 

(ii) such investment cannot be made to 

more than three (3) Start-Ups. 

In other words if an angel investor wishes to 

invest in three companies, the capital 

invested in each one of them cannot exceed 

€ 100.000. 

This provision does not preclude Start-Ups 

from being funded by more than two angel 

investors. 

Finally, the Law establishes anti-avoidance 

mechanisms, by: 

(i) requiring the angel investor to make 

his contribution exclusively through a 

bank account; and 

(ii) providing a discretion to the Tax 

Authorities to impose a fine equal to 

the tax avoidance benefit aimed for, 

if established that tax-avoidance was 

the sole purpose of the investor (a 

rather debatable matter, as such 

intention is hard to prove). 

G. What will be the obligations of the 

registered start-ups?  

The registered Start-Up must meet the 

aforementioned criteria of section Α (i) to 

(v) above for the whole duration of its 

registration with the Registry. 

In order to ensure compliance with these 

criteria, the Research and Innovation Policy 

Planning and Programming Directorate of 

the Secretary General for Research and 

Technology will carry out periodic audits. 

In case that the registered Start-Up no 

longer meets the aforementioned eligibility 

conditions, it will be removed from the 

Registry. 

As a conclusion, although creating “red 

tape” for the start-up world may seem 

counter-intuitive, the Start-ups registry is a 

necessary evil to ensure that this segment 

of the economy gets the attention it needs 

to benefit from available State-controlled 

funds so that it can take off. 
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