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On 13 November 2025, the European Parliament,
following a more company-friendly approach,
adopted its negotiating position on the
simplification amendments to the Corporate
Sustainability Reporting Directive (CSRD) and
Corporate Sustainability Due Diligence Directive
(CSDDD) proposed by the European Commission
on 26 February 2025.

Key proposed changes on sustainable reporting
(CSRD):

e Only companies with more than 1.750
employees and net annual turnover above
450€ million should be required to publish
sustainability reports.

e Simplification of reporting standards, with
fewer qualitative details.

e Sector-specific reporting becomes voluntary,
with the Commission issuing non-binding
guidelines to support materiality

assessment.

e Small undertakings are shielded from
excessive data requests by larger business
partners; information requested cannot
exceed what is foreseen under voluntary
standards.

Key proposed changes on due diligence
requirements (CSDDD):

e Only large companies with over 5.000
employees and net annual turnover above
1,5€ billion are subject to due diligence
obligations.

e Companies should primarily rely on already
available information, requesting additional
details from smaller business partners only
as a last resort.

e Removal of the obligation to adopt a climate
transition plan.

e Liability will be regulated at national level
rather than through an EU-wide liability
regime.

e The Commission should create a digital
reporting portal serving as a one-stop-shop
with templates, guidelines and centralised
information on all EU  reporting

requirements.
Next steps

Interinstitutional negotiations between the
Parliament and EU governments will start on 18
November, with the aim of finalising the
legislation by the end of 2025.

On 19 November 2025, the Council of the EU
adopted its negotiating mandate on a targeted
revision of the EU Regulation on deforestation-
free products (EUDR), following the Commission’s
proposal of 21 October 2025. The objective being
to reduce regulatory burdens on businesses.

Key elements of the Council’s position:

e Postponement of the EUDR application date
to 30 December 2026 for medium and large
operators and to 30 June 2027 for micro and
small operators.



e Only operators placing products on the
market for the first time should be required
to submit due diligence statements.

e Downstream operators and traders should
not be obliged to submit separate due
diligence statements.

e Only first downstream operators and traders
should collect and store reference numbers
of due diligence statements.

e Micro and small primary operators should
submit only a one-time simplified
declaration.

e The Commission should conduct a
simplification review of the EUDR and
present a report by 30 April 2026.

Next steps

The EUDR is currently set to apply as of 30
December 2025.

The Council will now enter negotiations with the
European Parliament to reach a final agreement
before the EUDR becomes applicable.

On 19 November 2025, the European
Commission adopted the Digital Omnibus
Package introducing targeted amendments to EU
rules on Artificial Intelligence, cybersecurity and
data governance. The objective is to streamline
the digital regulatory environment and support
the EU’s broader simplification initiative.

Key elements

(a) More innovation-friendly Al rules:

e Linking the application date of high-risks Al
obligations to the availability of support
tools.

e Expanding support measures for
compliance, including an EU-wide regulatory
sandbox.
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e Reducing administrative costs through
simplified compliance mechanisms.

e Strengthening oversight by enhancing the
powers of EU Al Office.

(b) Simplifying cybersecurity reporting:

e Introduction of a single-entry point for all
incident-reporting obligations.

(c) A privacy and data framework that
supports innovation:

e One-click consent or rejection of cookies
with preferences saved to reduce
repetitive cookie banners.

e Improved data access by consolidating
EU data rules through the Data Act,
introducing targeted exemptions from
certain cloud-switching provisions, new
compliance guidance and enhanced data
availability for Al development through
access to high-quality and up-to-date
datasets.

The Digital Omnibus package proposed by the
Commission is accompanied by a Data Union
Strategy to enable wider access to high-
quality data for Al and a proposal for
European business wallets, providing
companies with a harmonised digital tool for
operational and regulatory interactions.

Next Steps

The Digital Omnibus Legislative proposals will
now be submitted to the European
Parliament and the Council for examination
and adoption.
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